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July 13, 1993
Delivered by Hand

The Honorable James H. Quello
Chairman

Federal Communications Cammission
1919 M Street, N.W., Room 802
Washington, D.C. 20554

Re: MM Docket No. 92-26
MM Docket No. 92-

Dear Chairman Quello:

Following up your statements regarding the plight of small cable
operators in camplying with the 1992 Cable Act ("the Act"), we write to urge
the Commission to take actions to alleviate unnecessary burdens on these
operators. We believe, based upon extensive consultations with our members,
that failing to act will seriously impede the ability of small cable systems
to provide quality service to subscribers.

The Camnission recognizes that Section 623(i) of the Act "requires that
the Commission develop and prescribe cable rate regulations that reduce the
administrative burdens and cost of campliance for cable systems that have
1,000 or fewer subscribers." Moreover, the public interest standard
authorizes exceptions to the general rule where justified. We applaud your
public camnitment to work to alleviate small system burdens. We urge the
Cammission:

- To permit small operators to justify their current rates based on

‘ a simplified net incame analysis. A simple comparison of total
system revenues to operating expenses, depreciation and interest
expenses for same specified prior period would demonstrate whether
the system's current rates require any further examination. A net
income analysis would be much simpler to calculate and apply than
the benchmark approach.

- To permit small operators to increase rates to the benchmark cap.
The Commission has found that rates at or below the national cap
are "reasonable." By affording small operators presently charging
rates below the cap the option to increase rates to the cap, these
systems will retain the flexibility needed to generate necessary
capital.

- To authorize small operators to base rates on the bundling of
service and equipment charges. The requirement that operators
"back out" equipment costs based on "actual cost" fram the
benchmark rates is a particularly onerous procedural requirement.
The Commission should adopt a mechanism that does not force small
operators to engage in these calculations.
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